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Bronant, . 1a0a 1
x. Bufiord, State
Mr. lee, Stats
. Uglietta, Army
Codr. Dowe, Navy
Sel. Speiser, JIG
Mr. Shew, USIA
Hr. Nagorski, USIA /
lr, Mouk, ARC
25X1A9%a
25X1A9a OPR (Present for discuseion on long term exchanges !

Secretery
IUTODUCT 68

1. he Sscxetery repoxrted that parsgraph 6 of the Mimutes of 13 August
1957 meeting ghould be chenged ss follows:

tine 7 ehould say "net intolligemce gain will bs margiasl”
ot ‘of no velue o intelligemee.” Line ! should remd
‘Bastein vegions' rather then Essteru hydvcelectric
develorments.” 7The changes were accepted and the mimutes
TEFE aIproved.

. Stotus Beport - The Secxretary reported that the case wumber in
iten Bel3. Selentific Metallurgical Bxchesges, should be 25423.

ACYION FAYTERI
SR SIS

3- Guviet long Then Excbiange Propogal. The Chelrmen stated that this
tapic wou'd be teken up Piret becsuse it is neceisary to provide firm sdvice
to the Stote Depsriment for its October talks with ths Soviets om thoe 25X1A2g
exelangs wichoee, My, Buford elreulsted coples of [N - : o
sonialned the U8 Fobossy, Moscow, views cn the Soviet proposal. The Boboosy
bulicves thet the peimsry Soviel interest is technologieal gain. Mr.

Buf:c:d peported that preliminvery thimkiag in the Duperinent of Stats is

that. & considersble impsct coudd be mads by such & progrem on_the people

of tue Soviat Union. %o Dspariment 1s prepered %c hold the exchongss to
thre: soathe rather then alx 1f this seems sdvisable. Mr. Buford sdded

that the Deperinwed would llke 40 receive a statenent of the intellignnee
samuiity ‘s visspoint on ths vhole project by Oclober 1 so that the
Depextment wiLll bave an oppartumity to coasult industery and othar Govermment
agencios (o time to prepare a staosd for the October negotistions. In
addition the Duperinent would liks oo estimate of ithe priovity intelligencs
aseds awd at lewst two fully staffed projects which can be Presentsd to the
Soviets for sction. These yrojeets should yur et lenst thres mozths and
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need not msesgsarily be in the Lields propoged by the Soviets. The

Department hes discussed the Soviet proposel with ome US industrialist who
indica%dthstUSmdusuymaybeviMnswmalmngthth@pmm . %
but would certsinly not want to send 1¢s first line men fop the long 7 /i‘(;f‘. ’/
period of time. Mr. Buford also ssked that the Committes review the #/«/ i=/s,,
proposal with the PRIO's in mind., The Chelvman stated that the PNIO's wers 12
alwvays in the forefront of the thiakimg shout proposcls e&nd would continue
to be. Major Mickelson put forth the thought that the Soviets might have
as the primary objective the ssiablishment of esplovege nets. The
discussion brought out the fact that there are other elsments of the US
Goverznent respoaeidvle for and reviewing this aree. Major Mickelosoa also
asked who vas going to grind [N -tc the intelligence
asssssment. The Chairman agreed that this would not coms under the
Committee responsidbility, but would probably be done by an oral briefing
glven by the DCT to the OCB or the NSC. This would be based on 5/1 group
coordination @8 necessary. Ambessador Lecy would in tura receive his
instructions from either the OCB or the ESC in all probaebility. It wvas
agreed that the general papsr for the Department of Stats would be done

in our usual terms and probebly contain & brief asesessment for esch field
involved. Probably two fiezlds from the Soviet list and two other flelds
will be picked sad staffed out for prescatation to the Soviets. The
Possibility of some arrangsment such as & US mailroed or shivbuilding group
in retura for & Soviet coal group may slso e put forwaxd. Major Mickelson
pointed out that the 12 September mamo frun the Soviets dealt with o large
mmber of fields

gEg possibilities, particularly those
. 25X1X4
but noted that we have & pricrity Job im the preseat problsm.

Wes present to give the detalls of a survey that the ORR
mlystshadhcenukmdtomkeofthcﬂoﬂetprmmo He ssid that it
was 2ot possible to glve an GRR consensus becsuse the anrlysts were not
certain of the Soviet motivations and the Soviet memorandum was vague in
the respect that it treated industries as units wvhen they are actuslly composed
of nany segments, not all equally strategic. Some of the ORR comments were
that US industry probably would mot be snthusiastie sbout the long term
axchanges and that there might be considerable advantage in czrrying out
some of the short term proposals so that industry could take a first hand
look st the USSR before having to make & dscision. It was also stated
that ona or two of the long term proposels might be tried im order to 25X1A%9a
glve the besis for more Asfinitive decision. I #2id that if he
hed to summerize the ORR view point it would be that thare ie congiderabls
uncertainty and a fear of a net loss might occur becruse of the USSR
technologieal gein unless precautions ers taken. Petrolsum might be an
sxception to this since all techmological details ars publizhed and 5%1A5a1
production method sesms to be the thing that the Soviets lack in this

field. He cited the situstion of the 25X1A9a
I is = final point pointad out that the general

aspects ofﬂmcconmyaumntimdinthe!&wcw&imﬁchmdmtm
particular plant information might be the graatest field of US gain, He
said he hoped that the Comittes would glve full congideration to this
type of information whem working out ite priorities. Ths Chairmen
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circwiated o nemo that he had prepared 4o brief the DCI onm the Soviet
proposal: Major Miekelson pointed out that it was necessary to establish
parsroters to guide the Subcomittess in their consideration of ths various
fields. The Chalrman instructed the Secretary to prepare nmemorands
requesting the various Subcommitises to come up with estimates during the
next veek 0 that the Coumittee might bheve & basis for prepariag its gensral
statement. It was agreed that the fields of rallrcads, shipbuilding,
general sconomies and benking, highways - with genersl emphssis on psrma
frost - snd civil sviation should B added to the bundle. It was also
sgreed that the instructicns should sak the Subcamittess to eonsider the
nacy possibilities, e.g., visit tc ome plsat os sgsingt traveling throughout
the industry, asd that they should be made avere of the possidbilities of =

25X1A9a full seale preparation later. I «¢csed to institute review by the
clsadesting services so that Stats might heve the benefit of advies from that
sector also. Major Mickelgon added that the people conesrmed with the IGY
mesting might have something to offer. The Comnittee willi mest on the papsr
&% sooh &8 & draft can be cireulsted; probably luté next week.

b, Guided Miasile Exchange -~ T-29. Colons). Speimser stuted that
JIG fesls that the guided missile exchasge propoeal is outeids the purvisy
of exchanges as outlined im NSC 5607 and that any proposal Lavolving
weapons syatems should go to the Department of Defense For full consideraticn
before it is proposed to any other alemsni of the Government. Ma Sox
Mickelson said that while that type of proposal might eeem to be outeide the
vordiag of the 5607, it seemed to be within the spirit. The Chairmsn said
that the subject is moot at the present time since Ceneral Cabsll had the
agracmeat of the JAC that the climate wns not suitabls for processing this
project at the present time. Ne sdded thot if thers wes ¢ Femtegon
problem, puassibly this should be worked cut by the JCS.

5. Current Status. Mr. Buford reported that ths Soviets had
accepted the exchangs of women doetarz aad would like %o send their
delegntion to the US in October with the US delegation o visit the USSR

25X1A%9a
25X1A9%9a

At the same mseiing the Soviets brought up the possibility
of mn exchange of radio engineers for a period of 2ix months. State
countered with the view that this was & reitaretion of Anbassedor Zaroubia's
wenc of 9 September and would have to be dincussed durimg ths Ostober
taliks. In regard to attendance at the eliectronic eonfevence in Chicago,

-9 Ottober, the Department sald this would be permitted if the Soviets
would sxtend &3 reciprocity an invitation for & two or thres weeks tour in
the 3oviet Union in the slectronies imdustry by & delegmtion of US experts.

6. Bvalumtions Project. The Chalrmen reviewed the action to date,
noting that Eavy, ORR, OST and OCR hed reviewed the pertimsit reports and
submitted their survey. Army and Afr Force representatives said that the
reviev from their sgencies would be forvarded shortly. The Chuirmas
sscured agresmeat that the evaluation would take the form of & reissus of
IAC-D=-103. AS & basis, it vas suggested thet sach Agemcy ccatribute &
stetement on sach exchengs or projsct and an oversll estimats with msation

8-E=-C~R-B-T
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of the particularly significant items. Bach agency could also coatribute
any items it might have for the text of the paper. Mr. Buford moted that
tbm,lh-cw,hdmdcnmhorofuap.tchuonowm
suggested a reviev of these might be appropriate also. Es agreed to
.Wtoutm;n-totmwuu dispatches. The service
represextatives vere asked to obtain similar lists from their representatives
in Moscow. hjorlickshonuksdirmminmtohlmudto
exchanges. mmnpnumtummmmyunm

so that ths replies from the evaluators would be of falrly umiform .

In aasver to Major Mickelson's question, the Secretary stated mtﬁ%xng
mcoﬁimhﬁhqnuhdtonq\utcmummmwum
mmumuuus-ummmmrm. The Chairmen said

7. Beieatific Metallurgieal Exchange - 8-15. Major Mickslson
reported that the Soviets had

ted the proposal forwvarded
2oxiacat R ... 3 c.occncion vivs
ve t 1 October for the USSR. The reply lists the Soviets who

will be coming to the US and should bhave a copy of this list im the 2°X1A2g

near future. A briefing wi place in Nev York City om and

25X1A%9a
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